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1 . WITH ONE OE THE BEST FOREIGN INVESTMENT CLIMATES IN LATIN 
AMERICA AND ONE OF THE MORE CONSERVATIVE GOERNMENTS IN THE 
DEVELOPING WORLD, THE DOMINICAN REPUBLIC IS NOT EXPECTED TO 
UNDERTAKE ANY ACTION WHICH WOULD BRING IT INTO CONELICT WITH 
THE STATED POLICY OF THE US ON EXPROPRIATION. THE DOMINICAN 
GOVERNMENT HAS REVEALED, IN LAW, IN REGULATIONS, AND IN PUBLIC 
STATEMENTS, ITS APPRECIATION OF THE ROLE OF FOREIGN INVESTMENT 
IN THE DEVELOPMENT OF THE COUNTRY AND THAT IT SEEKS EVEN MORE 
SUCH INVESTMENT. 

2. FOR EXAMPLE, THE GODR IS NOW LOOKING EOR NEW FOREIGN EIRMS 
TO INVEST IN PETROLEUM, MINING, TOURISM, AND THE SYSTEM OE 
INDUSTRIAL FREE ZONES WHICH IT IS PROMOTING AND ENLARGING. 
DOMINICAN OFFICIALS HAVE INDICATED AN AWARENESS THAT A MOVE FOR 
SIGNIFICANT EXPROPRIATION OF US PROPERTY, EVEN WITH A PROMPT, 
ADEQUATE, AND EFEECTIVE COMPENSATION, WOULD FRIGHTEN OFF 
POTENTIAL INVESTORS WHICH THEY VERY MUCH WANT. 
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3. GIVEN THE HISTORY OF PAST US MILITARY OCCUPATIONS HERE 

AND THE CLOSE GEOGRAPHICAL PROXIMITY TO THE US, THE DOMINICANS 
ARE KEENLY AWARE OF THE US AND ITS POLICIES. 

4. CONSIDERING THE EOREGOING AND OUR ESTIMATION OF THE 
DOMINICAN SCENE, WE DO NOT RELIEVE THAT IT WOULD BE NECES- 
SARY OR USEFUL TO REITIERATE US POLICY ON EXPROPRIATION. THE 
MOST LIKELY REACTION WOULD BE ONE OE PUZZLEMENT AS TO WHAT HAD 
PROMPTED IT, AND IT COULD RESULT IN COUNTERPRODUCTIVE QUESTION- 
ING AND DISCUSSION AMONG SOME DOMINICANS OF PREVAILING GOVERN- 
MENT ATTITUDES ON THE SUBJECT. WE ARE ALREADY FULLY ON RECORD 
BY VARIOUS PIECES OE LEGISLATION AND BY DIEFERENT STATEMENTS OE 
THE WHITE HOUSE AND THE DEPARTMENT ON OUR POLICY IN THIS AREA. 
CONSEQUENTLY, WE NOT APPROACHING THE GODR ON THIS SUBJECT. 
HURWITCH 
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